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reforms had been stubbornly resisted and were long overdue,
and further, that the dampening effect of the reforms on
French productivity was aggravated by the persistent refusal
of earlier French Governments to take account of the realities
which determined monetary policy in Great Britain and the
United States.
Britain abandoned gold in the fall of 193X3 the United
States in April 1933. The difficulties which this entailed
for the French economy became more and more obvious. But
the conservative ministries of Doumergue, Flandin and Laval
which preceded the formation of the Popular Front Govern-
ment in 1936 (following an interim cabinet under Sarraut) all
stuck to the French equivalent of a "Hoover policy3* of defla-
tion. Imports were restricted. Government salaries were cut.
No great scheme of public works was initiated, as in the United
States; nor was there a housing scheme to make employment,
as in England, or an armaments program to make it, as in
Germany. Production costs remained high; French products
could not maintain their place in world markets; French pro-
ductivity slumped. The results were social unrest, strikes, and
a flight of capital.
The Popular Front met the sit-down strikes with a pro-
gram of social reform and government expenditure. It de-
valued the franc in the autumn, and again in the summer of
1937. The conservatives were furious. The flight of the franc
was resumed. The Left spoke of a "strike by capital" and
the Right talked about the "destruction of business confi-
dence." We cannot arbitrate these dass controversies here.